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The status quo



A common representation of digitalisation

• Pre-digital production process responsible for the quality of the underlying data, and 

• The only quality that matters for digitalisation is the degree to which it faithfully replicates the 
non-digital document.



A questionable premise

• Having data into a digital format, easier for consumption is not the only reason for digitalisation



A questionable premise

• Academic research suggests that adoption of IFRS also requires unified legal enforcement (and 
actual enforcement) to achieve desirable levels of comparability 



An (undue) reputational concern for XBRL in Europe



An (undue) reputational concern for XBRL in Europe



Upstream opportunities



Common language ambiguity

The bottom line of the balance sheet should be Equity and liabilities, yet a handful of French companies 
keep tagging it as Liabilities. We can just fix the tagging...

... or recognize that having the same name for « Equity and liabilities » and « Liabilities » in French is a 
problem and the presentation practice must be fixed.



Regulation translation

Companies must disclose their cash and cash equivalents on their balance sheet. This is very often a mix of 
cash and of cash equivalents.

Yet, a surprising amount of Swedish companies tag this line as Cash equivalents only. We can just fix the 
tagging...

... or identify that the translation in the RTS of Cash equivalents and Cash and cash equivalents is the same 
and this is what should be fixed.



Domain-specific rules

IAS 33.41-43 ⟶ Basic EPS from continuing activities > Diluted EPS from continuing activities

In 2024, when Basic EPS differed from Diluted EPS in XBRL, in 87.9% of the cases, Diluted EPS was greater than 
Basic EPS.

10% of issues found from the digital reports were from tagging issues. 
90% of issues were from accounting issues.



Data consistency

XBRL “cannot” tag both Other comprehensive income
values with the same element and context.

An extension is often created (with complaints !).



Relation to standards

The amount presented as Cost of sales does not match the definition of Cost of sales. This is 
tagged as Cost of merchandise sold.

… But shouldn’t we also fix what is presented to human readers ?



Benefits even before digitalisation

The definition of renewables sources in the ESRS excludes nuclear energy. The pre-study of the 
application of the ESRS taxonomy to the report made us question how the subtotal should be tagged.

… but we also made the feedback on the presentation of the subtotal itself.



General patterns



Local understandability

To a French practitioner, that Equity and Liabilities and total Liabilities have identical names is not an issue, 
and any reader would obviously understand what this means. 

To a French practitioner, this has been the common practice for decades, so changing it could even be 
detrimental.



Local understandability

For instance, the Savings and Investments Union 
plan intends to solve the situation where there is 
too little investment cross-Member State, and one 
barrier is accessibility and understandability across 
borders.



Local understandability

Reports of Country A are reviewed by experts from 
Country A.

Reports of Country A are supervised by an 
authority comprised of experts from Country A.

Consultations about reports of Country A are led by 
the supervisor of Country A with users from 
Country A.

The European supervisor’s information about the 
quality of reports in Country A is limited to an 
assessment by Country A’s supervisor.



Sampling and scale

For issues unrelated to locality, detection of issues may be 
related to sample size. Supervisors are only responsible for 
a fraction of European reports, and since they don’t rely 
on digital means, only inspect a fraction of reports.

With:
• 3000 issuers
• An accounting issue occurring in 3% of reports
• A country responsible for 10% of reports
• A supervisor sampling 15% of the country’s reports

A supervisor would probably encounter the issue in 0-2 
reports, which may not be enough to investigate the 
reason.



Production process



Call to action



Let’s not look away

Digitalisation is a chance to see what was always there.



Thank you!
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